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THIS 1S UNEVALUATED INFORMATION 


To assess the economic advantages accruing to the Communist bloc 
through their full possession of Vietnam north of Parallel 17, the 
following seems pertinent: 


Be 


The output of anthracite coal from the open pit mines in Tonkin was 
1500 thousand metric tons in 1932 and 2500 thousand metric tens 

in 1939. The production then decreased to about 500 thousand 
metric tons in 1950. These are figures that were issued by the 
French Government in Indochina. the production 
was in 1953, but these statJRiiigs indicate that there was consider 
able fluctuation and are suggestive of what the Communists can 
produce. With slave labor they could no doubt step up the pro- 
duction considerably. 


Gement factories in Tonkin had a productign of 153 thousand 
metric tons in 1949 and 144,100 in 1950 faccording to the = 

PR ShiperageOPyGs de 1' Indochina, 1950 edition/, 
my "guesstimate” is that the 1953 production figure was a little 
below the 1950 figure. 


Tin, tungsten and gine deposits in Tonkin: In the 1930's |__| 
a company that was going to develop some of 
eposits but an investigation indicated that these deposits were 
less attractive as an investment than first believed and exploita- 
tion was not begun. Unless tin, tungsten and zinc are very bedly 
needed by the Commmnists these deposits will probably again be 
left undeveloped becanse of the costs involved. A 1950 pamphlet 
on Vietnam refers to Zine production in Ghe Dien in Tonkin; 
elieve the production is very small. A reference 
work JFrench Indo China As It Is", published in 1935/ lists, 
for all of Indochina an annual zine production of 11,958 tons 
and a tin production of 2,364 tons for 1934. 
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d. Sulphur: There are some very rich sulphur deposits near San eum 
Laos, near the North Vietnam border. If, under the Geneva partition, 
North Vietnam got this part of Leos that juts out into Tonkin, then 
the Cogmnists got the Sam Neua sulphur deposits. While wonderfully 
rich /in purity/ these rather extensive deposits are not now important 
because Sam Neva is practically inaccessible by roads. Some maps 
shov a good road from the coast of Tonkin to Sam Neua in Lacs but 
actually, for the mest part, the road is little more then a trail. 
Any sulphur production at Sam Neua vould have to be flown out, hence 
development of this sulphur deposit is impractical for the near future. 
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e. There is some iron ore near Lao Kay (near the China border) but evi-~ 
dently of negligible importance because official statistics do not List any 
iron ore for Indochina, 


f, Most of the opium that is produced in Indochina is grown in Laos, The 
North Vietnam territory has very little opium production. 


g. Rice: Many uniformed seem to think the Gommunists got an important 
rice surplus area in North Vietnam, True, the Red River Delta produces 
a great deal of rice and there are years when North Vietnam can export 
some rice, but not infrequently in years past they had to import rice 
from the south of Indechina. Whenever the floods are especially bad 
the rics production in North Vietnam is insufficient te support her own 
population. 


Gattle/Dairy Key: ‘there are very few milch cows in North Vietnani 

and what fow cows there are produce only about one or two liters of milk 
per cow per day, Heues, North Vietnam is either going to have to import: 
meat and milk or go without, North Vietnam has always imported lerge 
quantities of canned milk, With reference to meat the following statiscica 
sre interesting: the 1950 Supplement Au Bulletin Economique de 1L'Incachina 
(page 16) shows that 191 thousand pigs were slaughtered in elaughterhoeuses 
in North Vietnam in 1950; 20,600 beef were slaughtered in the same year 

in Hanoi, Haiphong, Quang-Yen and Hnaicuong (all in North Vietnam). 


i. Except for rice, there are no other major agricultural commodities in 
North Vietnam, except perhaps conn: there igs gome sugar cane, cotfee 

25X1 and a little tea. Doweven, L_dvate any of these (other than rice 

and possibly cern) as ef maior esonomic importance > Feeding the popu- 

lation of North Vietnain may become a wajor_problem of the GCemmuunis 
25X1X [nsny Lean years eines the 1920's 
when not a few people fron herth Vietnam temporarily moved to sowblk 
Vietnam and Cambodia tc avoid starvation, The Vietnamese people have 
unusually strong family ties and love of axceghup) home - it takes a 
most serious situation to gst them te move, Nenee, whenever anyone cane 
down to Saigon from the ged River Delta it meant that food was really 
scarce in North Vietnam. 


je Rubber: There is no cubbor production in serbh Vietnan ne 25X1X 
25X1X [Lt 


Luger: ‘there ace forests in Forth Vietnam and in the environs of Vinih 
there is a lumber industry, Leek of transportation will pose a probleity 
but it may be that the Coumanists will find the lumber of this area A 
worthubile asset, For the most part, the trees of North Vietnam co nov 
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make Firsteclasse lumber saci as the pine ani fir of the US Pacific North= 
WEST » - 


1. Gousumer soods: Korth Vietnam oroduces some soapy, eigarettes, alcohol 
and larse quantities of matches (the latter especially in Vinh). These 
products are now of great. commercial importance. 


Pen 2 Haiphong: The Communists wilt probably not take long 
to pit back inte seperation the railroad from Haiphong to Kunming, ‘is, 
in wy opinion, is the prize the Communist Chinese wanted in fighting for 

iMorth Vietnem, They really need the seaport of Haiphong and the railroad 
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to the interior as an outlet for the Kwangsi and Yunnan provinces — 


of China to save the long haul vig the Yangtze River, However, the 
railroad from China to Haiphong /via Lao Kay/ is not the great 
railroad artery that it might appear to be on the maps. ee 
traveling on this railroad to Kunming a number of times in the 

late 1930's a that time there were about three 
passenger trains a week, each train had eight to ten cars, each 

car of about ten ton size. as the freight that can be hauled °25X1X 
dver this railroad is not more than 80 to 100 tons per train, The 

capacity is so very limited because the grades are stee and eleva= 

tions of around six thousard feet are reached. amilier with 25X1 
any improvements that may have been made to track or rolling atock 

since the early 1940!s, 
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: The sticelec production from Indochina is mostly in North 
Vietnam, My notes indicate that 1724 tons were exported in 1938, mast 
of it going to Japan. 


Sekt; Large quantities of salt are produced in South Vietnam, The 
salt produced in North Vietnam is not important, 


Ehectric power: There are no hydroelectric power plants of any conse- 


quence in North Vietnam, Although there is a considerable potential 


for hydro eleatric power nothing has ever developed except talk, It 
is extremely unlikely that thera will be any hydroelectric power 
development. in North Vietnam in the near future, The cities of North 
Vietnam are served by individual’ emall electric power plants, usually 


‘too small to adequately take care of the very modest local needs. 


Haiphong and Hanoi are an’exception in that they have quite sizable 
steam-electric plants (coal burning), All the lerge city electric | 
power plants aes were codl~steam (thermal) plants; some 
of the smaller cities had diesel units, 7" 


The number.of North Vietnamese who will’ move south in the next 80 to 
300 days to avoid coming under Communist domination is most difficult 


“to estimate. at this time early August 1954/. The number will depend 
mostly on what the Catholic priests decide to do, The North Vietnamese 


who are Catholics are pretty closely tied in with their church and will, 
for the most part, follow the advice of their Bishops. The Catholic 
clergy in North Vietnam, not unlike the people they serve, are pretty 
well rooted to the soil ~ it will be terribly difficult for them to leave 
their ancestral home ground. - . 
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